
The Journal of Entrepreneurial Finance Volume 15, Issue 2, Winter 2011 
 

Paglia, John, 2010, Pepperdine Private Capital Markets Project, Survey Report Volume II, 

Graziadio School of Business and Management, Pepperdine University, Winter/Spring 2010. 

Available at http://bschool.pepperdine.edu/research/pcmsurvey/reports.htm. 

 

Robb, Alicia, M. and David T. Robinson, 2010, “The Capital Structure Decisions on New 

Firms,” NBER Working Paper 16727, August 2010. Available at 

http://www.nber.org/papers/w16272. 

 

Romano, Claudio, George A. Tanewski, and Kosmas X. Smyrnios, 2000, “Capital Structure 

Decision Making: A Model for Family Business,” Journal of Business Venturing 16, 285-310. 

 

TheCityUK Research Private Equity 2010. Available at http://www.TheCityUK.com. 

 

Slee, Robert. T., 2004, Private Capital Markets: Valuation, Capitalization, and Transfer of 

Private Business Interests, Hoboken, N.J., John Willey & Sons Inc.  

 

Ullah, Farid, and Peter Taylor, 2007, “Are UK Technology-Based Small Firms still Finance 

Constrained?” International Entrepreneurial Management Journal 3, 189-203. 

  

13

http://bschool.pepperdine.edu/research/pcmsurvey/reports.htm
http://www.nber.org/papers/w16272


The Journal of Entrepreneurial Finance Volume 15, Issue 2, Winter 2011 
 

Table I Performance and Capital Needs 

 

 

Annual Annual Capital 

 

Revenues EBITDA Needs 

Negative - 15.9% - 

Zero 6.9% 4.9% - 

Up to $100K 13.6% 22.9% - 

$100K to $500K 16.3% 20.4% 25.5% 

$500K to $1M 7.6% 9.6% 17.6% 

$1M to $3M 15.0% 11.0% 13.2% 

$3M to $5M 10.0% 4.9% 18.1% 

$5M to $10M 9.2% 2.0% 11.0% 

$10M to $25M 8.9% 1.4% 7.5% 

$25M to $50M 4.7% 0.7% 2.2% 

$50M to $100M 2.5% 0.5% 1.8% 

$100M to $500M 3.1% 1.1% 2.2% 

Above $500M 2.2% 4.7% 0.9% 
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Table II Business Operation and Work Experience 

 

 

Business  Working 

Years Operation Experience 

Less than 1 8.5% 1.1% 

1 to 2 12.2% 3.3% 

2 to 5 14.3% 8.7% 

5 to 10 17.4% 11.9% 

10 to 20 18.0% 26.2% 

20 to 30 12.8% 48.9% 

30 to 50 7.4% - 

More than 50 9.5% - 
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Table IV Ordered Logistic Regressions for Firm Continuum 

 
The dependent variables are business owners’ impressions of impressions of benefits (Benefits), cost (Cost), and impressions of the 

Net Benefit (Benefits minus Cost). Business owners’ impression of benefits (Benefits) is rescaled to 1 to 7 such that it is comparable 
to their impressions of cost. All dependent variables have values between 1 and 7. The independent variables are firm annual revenue 
(FIRM SIZE), firm age (FIRM AGE), and whether firms have annual financial statements that are audited by a CPA and have 
necessary resources to grow or not (INFORMATION AVAILABILITY). Firm annual revenue is classified into twelve values from 1 
to 12 to represent zero revenue, less than $100,000, $100,000 to $500,000, $500,000 to $1 million, $1 million to $3 million, $3 
million to $5 million, $5 million to $10 million, $10 million to $25 million, $25 million to $50 million, $50 million to $100 million, 
$100 million to $500 million, and greater than $500,000. Firm age is classified into eight values from 1 to 8 to represent less than 12 
months, 1-2 years, 2-5 years, 5-10 years, 10-20 years, 20-30 years, 30-50 years, and more than 50 years. Four industry dummy 

variables that represent four major industries: service, manufacturing, finance, and technology are included in each regression but not 

reported to conserve space.  a, b and c represent statistical significance at 1%, 5%, and 10% respectively.   

 

 
Friends/Family Angels VC PE ABL/Bank 

A. Benefits 

 
        

FIRM SIZE -0.0988 -0.1503 -0.1268 -0.0499 0.0785 

 

(2.33)b (3.28)a (2.87)a (1.16) (2.02)b 

Pseudo R-square 0.0098 0.0233 0.0267 0.0133 0.0076 

Sample Size 315 311 311 302 302 

FIRM AGE -0.0762 -0.1601 -0.2176 -0.1014 0.2009 

 

(1.17) (2.76) a (3.97) a (1.85)c (3.91)a 

Pseudo R-square 0.0065 0.0183 0.0333 0.0156 0.0162 

Sample Size 313 309 309 300 300 

INFORMATION -0.4800 -0.6797 -0.5823 -0.1362 0.4188 

AVAILABILITY (1.64)c (2.54)a (2.38)b (0.49) (1.68)c 

Pseudo R-square 0.007 0.0163 0.0225 0.0126 0.007 

Sample Size 316 312 312 303 303 

B. Cost           

FIRM SIZE 0.0781 0.0427 0.0103 0.0155 -0.0620 

 

(2.16)b (1.09) (0.26) (0.42) (1.78)c 

Pseudo R-square 0.0055 0.0086 0.0075 0.0066 0.0074 

Sample Size 329 325 326 320 319 

FIRM AGE 0.1376 -0.0359 -0.0876 -0.0461 -0.0102 

 

(2.79)a (0.70) (1.60) (0.89) (0.20) 

Pseudo R-square 0.0078 0.0086 0.0095 0.0073 0.0047 

Sample Size 328 324 325 319 318 

INFORMATION 0.0797 0.1362 0.0874 0.1639 0.2544 

AVAILABILITY (0.26) (0.49) (0.33) (0.68) (1.10) 

Pseudo R-square 0.002 0.0081 0.0071 0.0069 0.006 

Sample Size 331 327 328 322 321 

C. Benefits minus Cost (Net Benefit)     

FIRM SIZE -0.1035 -0.1107 -0.1111 -0.0476 0.1313 

 

(2.72)a (2.68)a (2.51)b (1.27) (3.44)a 

Pseudo R-square 0.0061 0.0090 0.0099 0.0045 0.0089 

Sample Size 309 304 305 297 295 

FIRM AGE -0.1335 -0.0813 -0.1313 -0.0556 0.1835 

 

(2.33)b (1.53) (2.35)b (1.02) (3.46)a 

Pseudo R-square 0.0057 0.0089 0.0059 0.0043 0.0093 
Sample Size 307 302 303 295 293 

INFORMATION -0.2669 -0.3780 -0.5115 -0.2429 0.3120 

AVAILABILITY (1.05) (1.49) (1.97)b (0.89) (1.23) 

Pseudo R-square 0.0032 0.0060 0.0080 0.0044 0.0051 

Sample Size 310 305 306 298 296 
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Figure I  

Sample Industry Breakdown 
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Figure II 

Sources of Capital 
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Appendix A 

Sample of Survey Forms 

 
Is your firm currently financed by any of the following sources? (Check all that apply.) 

 Friends and family  

 Angel investors  

 Venture Capital Fund  
 Mezzanine Fund (subordinated or junior debt)  

 Private Equity Fund  

 Hedge Fund  
 Factor  

 Asset based lender  

 Bank Loan  

 Other 
Which of the following best categorizes the size of your annual revenues (last 12 months)? 

 $0  

 More than $0 but less than or equal to $100,000  
 More than $100,000 but less than or equal to $500,000  

 More than $500,000 but less than or equal to $1 million 

 More than $1 million but less than or equal to $3 million 
 More than $3 million but less than or equal to $5 million 

 More than $5 million but less than or equal to $10 million  

 More than $10 million but less than or equal to $25 million 

 More than $25 million but less than or equal to $50 million 
 More than $50 million but less than or equal to $100 million 

 More than $100 million but less than or equal to $500 million 

 Greater than $500 million 
How long has your business been operating? 

 Less than 12 months 

 1-2 years 
 2-5 years 

 5-10 years 

 10-20 years 

 20-30 years 
 30-50 years 

 More than 50 years 
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Appendix A (Continue) 

Sample of Survey Forms 
 

 

 

 

What are your impressions of the cost of the following capital sources? 

     

  Very   Slightly   Slightly    Very  
  Inexpensive Inexpensive Inexpensive Neutral Expensive Expensive Expensive 

Friends and family o  o  o  o  o  o  o  

Angel investor o  o  o  o  o  o  o  

Venture capital fund o  o  o  o  o  o  o  

Mezzanine Fund o  o  o  o  o  o  o  

Private equity fund o  o  o  o  o  o  o  

Factor o  o  o  o  o  o  o  

Asset-based lender o  o  o  o  o  o  o  

Senior lender (bank) o  o  o  o  o  o  o  

 
 

 

 

What are your impressions of the benefits provided by the following capital sources (in 

addition to providing financial capital and ignoring the cost of financing)? 

 

  No Benefits Slightly Moderately Very Extremely 

  provided Beneficial Beneficial Beneficial Beneficial 

Friends and family o  o  o  o  o  

Angel investor o  o  o  o  o  

Venture capital fund o  o  o  o  o  

Mezzanine Fund o  o  o  o  o  

Private equity fund o  o  o  o  o  

Factor o  o  o  o  o  

Asset-based lender o  o  o  o  o  

Senior lender (bank) o  o  o  o  o  
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